March 2019

Courtside Legal Update
California Competes Tax Credit for Growing Business
BY: ROBERT H. TYLER, ATTORNEY AT LAW
ASHLEY A. RICHARDSON, LAW CLERK
LINDA CONAWAY, LEGAL ASSISTANT

The California Competes Tax Credit was approved by Gov. Jerry
Brown in 2013. It is offered as an income tax credit for businesses
that are:
1.
2.

Currently located in the state of California and want to
expand, or
Relocating to the state

The negotiation of these tax credits is handled by the Governor’s
Office of Business and Economic Development (Go-Biz). The
available credits have been tiered to increase over the past several
years.
Who Can Claim the Tax Credit?
Small businesses of any size have eligibility to apply for the California
Competes Tax Credit. If a business wants to qualify for a portion of
tax credit allocation, they must show an expansion plan that creates
jobs in the next five years. Go-Biz has tentatively dedicated $180
million per fiscal year 2018-19 through 2022-23.

How Much Should You Request?
The goal of the California Competes Tax Credit program is to create
new full-time jobs that would otherwise not have been located in
California. Keep in mind that it is a competitive application process,
so your request should be detailed and compelling.
Legal Support for Your Business
At Tyler & Bursch, LLP, we offer a range of legal services for
individuals, businesses, and no profit organizations. If you need legal
support, please visit our website at http://www.tylerbursch.com to
see if our areas of practice fit your needs. We are here to help. Call
our Riverside County office at (951) 600-2733 or our Orange
County office: (714) 978-2060.

Businesses interested in leveraging these tax credits need to submit
applications to the “California Competes Tax Credit Committee” for
review. It is required that businesses commit to certain milestones,
which are based on project investment or employment requirements.
Business records should be kept and reviewed to ensure that the
business is meeting compliance requirements for the agreed
milestones.

This Newsletter is a copyrighted publication and may not be reproduced or transmitted in any form or by any means without written permission. This article does not necessarily reflect the point of view of Tyler & Bursch, LLP
or other person or entity who publishes it. This article provides legal information abridged from statutes, court decisions, and administrative rulings and contains opinions of the writers. Legal information is not the same as
legal advice, which is the application of law to an individual’s specific circumstances. Although every effort is made to ensure the information is accurate and useful, it is recommended that you consult with a lawyer to obtain
professional assurance that the information provided and your interpretation of it is appropriate for a particular situation. To request further information or to comment on this newsletter, contact us at (951) 600-2733 and visit
our website at www.tylerbursch.com.

Riverside County: Tel. (951) 600-2733 | Fax. (951) 600-4996

www.tylerbursch.com

Orange County: Tel. (714) 978-2060 | Fax. (714) 922-6241

March 2019

Riverside County: Tel. (951) 600-2733 | Fax. (951) 600-4996

www.tylerbursch.com

Orange County: Tel. (714) 978-2060 | Fax. (714) 922-6241

